MODULE ENT2020: FINANCING VENTURES

Level: Intermediate
Theme: Preparing for Action
Prerequisite: None

Module Description: Students compare various sources of financing, and choose the method that is
best for financing the venture.

Module Parameters: No specialized equipment or facilities.

Curriculum and Assessment Standards

HgEe ez Assessment Criteria and Conditions Suggested
Expectations Emphasis
The student will: Assessment of student achievement should be based on:
e identify the advantages| ® the completion of 2 of the followingctivities: 40
and disadvantages of — read a book or a feature magazine article on a
financial options major corporation, family business, or a CEO ofla
. : major firm
* describe various sources  _ prepare a collage or bulletin board display that
of financing for ventures features pamphlets appropriate for business
ventures collected from various financial
institutions

— arrange a guest speaker and/or field trip related to
one of the following:
a) determining franchise operations
b) bank personnel discussing the advantages|and
disadvantages of one or both of:
¢ equity financing
« debt financing
— debate financing options.

Assessment Tool
Framework for Assessing Financing Options,
ENT2020-1

Standard
For each option, a minimum of four of the five
activities have been completed

e demonstrate the e Chart: Using a spreadsheet program or amortization 10
differences between tables, create a chart for each of three given scenarios
short- and long-term to show the amount of interest paid over various
financing lengths of time and with different interest rates on a

set amount of money.
Assessment Tool
Framework for Assessing Amortization Charts,
ENT2020-2
Standard
For each scenario, a minimum of four of the five
activities have been completed
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MODULE ENT2020: FINANCING VENTURES (continued)

Module Learner
Expectations

Assessment Criteria and Conditions

Suggested
Emphasis

The student will:

demonstrate the proces
of applying for different
types of financing

demonstrate basic
competencies.

Se

Assessment of student achievement should be baseq

application forms completed for two different
financial institutions; e.g., bank, credit union, trust
company, government organization.

Assessment Tool
Framework for Assessing Application for
Financing Forms, ENT2020-3

Standard
All applicable sections have been completed
meeting the criteria as outlined in framewor}

afinancial plan prepared and presented for either
personal finances or business ventures.

Assessment Tool
Framework for Assessing a Financial Plan,
ENT2020-4

Standard
For selected option, a minimum of four of the
activities are completed

observationsof individual effort and interpersonal
interaction during the learning process.

Assessment Tool
Basic Competencies Reference Guide and any
assessment tools noted above

1 on:
10

40

Integrated
throughout

Concept

Specific Learner Expectations

Notes

The student should:

Financin_g e explain equity capital
Terminology e explain debt financing

e categorize given examples of equity capital and
debt financing

e explain a glossary of terms relevant to financing
ventures.
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MODULE ENT2020: FINANCING VENTURES (continued)

Concept

Specific Learner Expectations

Notes

Equity Capital

The student should:

analyze various sources of equity capital:
— personal capital:
o self
o family
« friends
— venture capital:
« venture capitalists
» business “angels”
— partnerships
— shares
— stocks/bonds

describe characteristics of sources of equity
capital within the local community.

Debt Financing

analyze various sources of debt financing:
— personal savings
— family/friends
— financial institutions:
« banks
« credit unions
e trust companies
e government organizations
— loan sharks
— debentures
— mortgages

describe characteristics of sources of debt
financing within the local community

locate, compile and complete loan applications
with local financial institutions

describe other sources of financing and
assistance:

— suppliers

— memberships

— fund raising

— sales

— societies

— foundations

— government.
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MODULE ENT2020: FINANCING VENTURES (continued)

ventures
distinguish between fixed and variable costs
explain a “break even analysis” for ventures

distinguish between short- and long-term
financing

prepare a sample cash flow.

Concept Specific Learner Expectations Notes
The student should:
Cash Flow ¢ identify financial needs at various stages of

Making a Choice

research and evaluate various financial options i

terms of:

— advantages/disadvantages
— inherent risks

— costs

— stress

— relationships

— decision-making power

analyze the roles of appropriate specialists for
possible career considerations:

— accountants

— lawyers

— insurance brokers

— bankers

— consultants

select the financial alternatives that best meet
needs of the venture.

the
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