2003 CTS AMENDMENTS
to the
Financial Management
Guide to Standards and Implementation

Summary of Curriculum Changes

New courses:
¢ FIN3080: Personal Investment Planning 1
e FIN3090: Personal Investment Planning 2

Section B

* Remove pages B.1-B.2 (1997) and replace with new pages B.1-B.2 (Revised 2003).
* Remove pages B.5-B.6 (Revised 2000) and replace with new pages B.5-B.6 (Revised 2003).

Section F

e Remove pages F.1-F.2 (1997) and replace with new pages F.1-F.2 (Revised 2003).
e Add new pages F.21-F.36 (2003).

Section G

* Remove pages G.3 and G.52 (1997) and replace with new pages G.3 and G.52 (Revised 2003).
* Add new pages G.53-G.57 (2003).



FINANCIAL
MANAGEMENT

B. STRAND RATIONALE AND PHILOSOPHY

In our rapidly changing, complex world, the
ability to manage our financial affairs is a basic
requirement. Financial management is required in
all aspects of society and is an essential life skill.

The Financial Management strand of Career and
Technology Studies will provide an opportunity
for students to learn about the development and
use of financial information and to apply this
information within the context of business and
personal life. The field of financia management
offers many occupational opportunities.

Within the philosophy of Career and Technology
Studies, students in Financial Management will:

e develop an appreciation for ethics in personal
and business financiad management and
investment

e develop an awareness of the impact of the
economy on self, society and the workplace

e develop basic knowledge, skills and attitudes
that have specific applications to financial
management and broad career applications to
the world of work

e develop an awareness of redistic career
choices related to persona interests, abilities
and aptitudes; and recognize the need for
lifelong learning

Strand Rationale and Philosophy
OAlberta Learning, Alberta, Canada

develop decison-making, problem-solving
and communicative skills that demonstrate
initiative, creativity and flexibility within a
rapidly changing financia environment

use information and technology effectively
and efficiently

link the knowledge, skills and attitudes
developed in Financid Management to other
curricular areas

demonstrate the ability to work cooperatively
with others

use community and business partnerships to
relate and apply theory to realistic situations

demonstrate mastery of basic competencies.

CTS, Financia Management /B.1
(Revised 2003)
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SCOPE AND SEQUENCE FINANCIAL MANAGEMENT

INTRODUCTORY INTERMEDIATE ADVANCED THEME
Financial Information Personal Investment Planning 1
FIN1010 FIN3080
Taxation ] User
Service Business 1 (Personal & Small Business) Personal Investment Planning 2
FIN1020 FIN2010 FIN3090
Service Business 2
FIN1030
I
]
I
Merchandising Business 1 Advanced Accounting
FIN2020 FIN3010
Merchandising Business 2 i
FIN2030 | !
I I
f i User/
i Preparer
— Financial Software r1 M anagement Accounting
FIN2040 | ! FIN3020
|
|
|
Financial Simulation - Business Organizations
ALY FIN3030
Financial Statements
FIN3040
Financial Analysis ez
i i \;
FIN3060 Analyst
Financial Planning
FIN3070
— Prerequiste ~ _____ Recommended sequence
Scope and Seguence CTS, Financial Management /B.5

OAlberta Learning, Alberta, Canada (Revised 2003)



COURSE DESCRIPTIONS

Course FIN1010: Financial Information
Students explore such concepts as ethics, the
economic environment, acquiring and using
financial resources, and the effects of government
legidation on the finances of an individua and a
small business.

Course FIN1020: ServiceBusiness1

Students are introduced to the accounting cycle.
They establish a set of books and record business
transactions.  Students are aso introduced to
terminology unique to financial accounting.

Course FIN1030: Service Business 2

Students complete the accounting cycle begun in
FIN1020 Service Business 1, and prepare financial
statements and a budget. Students also develop an
awareness of the many career chalenges and
opportunities to be found in the financial
management field.

Course FIN2010: Taxation (Personal & Small
Business)

Students examine the Canadian income tax system
through the preparation of a variety of personal
and small business income tax returns.

Course FIN2020: Merchandising Business 1
Students apply specialized financial accounting
procedures associated with the buying and selling
of goodsin aretail system.

Course FIN2030: Merchandising Business 2
Students complete the accounting cycle
established in FIN2020 Merchandising Business 1,
prepare financial statements, and establish and
operate a payroll system.

Course FIN2040: Financial Software
Students learn how to use an accounting software
package that is used in business.

Course FIN2050: Financial Simulation

Students apply accounting principles to realistic
business situations, using manual and/or computer
simulations based on the records of a
proprietorship and/or a partnership.

B.6/ Financial Management, CTS
(Revised 2003)

Course FIN3010: Advanced Accounting

Students apply advanced accounting procedures—
including capital assets and uncollectible
accounts—used by a variety of businesses.
Students also prepare adjustments, using the
accrual method of accounting, and examine
manufacturing or departmental accounting.

Course FIN3020: Management Accounting
Students explain management accounting, which
involves optimizing capital assets for maximum
return on investments. Students also examine
various internal systems used to safeguard
business assets.

Course FIN3030: Business Organizations
Students examine the accounting procedures
related to proprietorships, partnerships,
corporations and other entities. Students
determine the effect the different forms of
business ownership have on the equity section of
the balance sheet.

Course FIN3040: Financial Statements
Students examine the content and structure of
financial statements, and prepare customized
financial statementsfor a variety of businesses.

Course FIN3060: Financial Analysis

Students use formulas and ratios to evaluate the
financial status of business organizations, interpret
data, report results and recommend change based
ontheanaysis.

Course FIN3070: Financial Planning

Students explain the value of financial planning
for a business. They explore the impact of
economic trends, changing world markets and tax
implications, all of which must be considered
when preparing financial forecasts. The concept
of market research is also discussed.

Course FIN3080: Personal Investment Planning 1
Students are introduced to the capital market and
the available securities to choose from when
building a personal investment portfolio. Students
research and analyze a variety of securities,
including equities, fixed income and mutual funds.

Course FIN3090: Personal Investment Planning 2
Students expand their knowledge of investing by
analyzing the financial statements of a variety of
companies, interviewing and critiquing an
investment advisor, and creating investment
portfolios using the steps of intelligent investing
for short-term and long-term goals.

Course Descriptions
OAlberta Learning, Alberta, Canada



COURSE CURRICULUM AND ASSESSMENT STANDARDS:
SECTION F: ADVANCED LEVEL

The following pages define the curriculum and assessment standards for the advanced level of Financia
Management.

Advanced level courses demand a higher level of expertise and help prepare students for
entry into the workplace or arelated post-secondary program.

Course FIN3010:  Advanced ACCOUNTING ....c.eeeerreeereeneeeeeseeeee e eee e seeeee e F.3
Course FIN3020:  Management ACCOUNTING .....coureruirierierieeeeeesesiesie s F.7
Course FIN3030:  Business OrganiZations ...........c.cerererierieneeieeesesesesie s seeseeeens F.9
Course FIN3040:  Financial Statements .........cccccevereerereeneneeree e e sie e eee e seeenee e F.13
Course FIN3060:  Financial ANAYSIS ....ccccevieriiieiee e et see e eeennee s F.17
Course FIN3070:  Financial Planning ........cccccoeiereninenieeeeesese s F.19
Course FIN3080:  Personal Investment Planning 1 .........cccooveeveieece e, F.21
Course FIN3090:  Personal Investment Planning 2 .........cccoovevveieiiece e, F.29
Advanced CTS, Financia Management /F.1

OAlberta Learning, Alberta, Canada (Revised 2003)
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COURSE FIN3080: PERSONAL INVESTMENT PLANNING 1

Level: Advanced

Theme: User

Prerequisite: None

Description: Students are introduced to the capital market and the available securities to

choose from when building a personal investment portfolio. Students research
and analyze a variety of securities, including equities, fixed income and mutual
funds.

Parameters: Access to computers and the Internet.

Curriculum and Assessment Standards

Suggested

Genera Outcomes Assessment Criteriaand Conditions X
Emphasis

The student will: Assessment of student achievement should be based on:

* demonstrate knowledge |+ concept test(s) including: 20
of investment — the capital market
terminology and - equities
concepts — fixed income

— mutua funds.

Assessment Tool
Refer to Investing in Your Future Teacher’'s
Resource, Chapters 1-6, for sample concepts
tests

Sandard
50% or higher

» assessand comparethree | «  research report — assess and compare the overall 30
corporations competing positions of three companies competing in the same
within the same sector sector:

— identify the style of the stock

— identify the sector

— identify the type of products and/or services sold

— find and compare the P/E ratios

— find and compare the dividend yields

— identify risk and return of each stock

— using the rule of 72, calculate how many yearsit

will take for the stock to double

— explain which you would invest in.

Assessment Tool
Assessment Task: Research Report, FIN3080-1

Sandard
All components of assessment tool completed

Advanced CTS, Financia Management /F.21
OAlberta Learning, Alberta, Canada (2003)



COURSE FIN3080: PERSONAL INVESTMENT PLANNING 1 (continued)

Suggested

Genera Outcomes Assessment Criteriaand Conditions X
Emphasis

The student will: Assessment of student achievement should be based on:

e analyze, pick and track e stock market project — using the Internet, create a 25
stocks and/or bonds to mock investment portfolio that meets a specific goal
meet a specific goal and and financia objective and track the portfolio over a
financial objective period of time. Pick investments from avariety of

stock exchanges. Justify your stock picks based on

the goals and financial objectives set out.

Assessment Tool
Assessment Task: Analyze, Pick and Track Stocks
and/or Bonds, FIN3080-2
Assessment Task: Build an Internet Investment
Portfolio, FIN3080-3

Sandard
All components of assessment tool compl eted

OR

» compete in astock market simulation, such asthe
Secondary Education, Sir Wilfrid Laurier Stock
Market competition and simulation. Refer to
http://invest.wlu.ca/nsssmc/index.html for details.

e researchand comparea |+ Mutual Fund Project — compare three different mutual 25
variety of mutual funds funds to determine:

— current price

— rate of growth over a short- and long-term period

— name of mutual fund manager and management
style used

— mutual fund rating

— investment objective of fund

— top 5-10 holdings of mutua funds

— Management Expense Ratio (MER)

— minimum investment required

- asset allocation and sector.

Assessment Tool
Assessment Task: Research and Compare Mutual
Funds, FIN3080—4

Standard
All components of assessment tool completed

e demonstrate basic e observations of individual effort and interpersonal
competencies. interaction during the learning process.

Assessment Tool
Basic Competencies Reference Guide and any
assessment tools noted above

F.22/ Financia Management, CTS Advanced
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COURSE FIN3080: PERSONAL INVESTMENT PLANNING 1 (continued)

Concept Specific Outcomes Notes
The student should:
Personal Investment | »  prepare realistic mock personal balance sheets; ReviewsA=L +Cata
Planningina determine assets, liabilities and personal equity personal level.
Capital Market (personal net worth)
« discuss strategies to improve/increase personal net | <www.osc.gov.on.cal
worth en/HeyKids/hk_
videocorner.html> has
— work for others (paycheque) some short introductory
- self-employment videos on investing.
— owning your own business (profit/| oss) For additional sites, go to
— decrease debt (liabilities) <www.investorlearning.
- save more and/or spend less ca> and select
resources, or

— invest your savings <www.albertasecurities.

« identify and discuss the three elements of an com> for brochures

investment goal: Investors Learning Centre,
— objective (safety of principal, earn income, call 403-269-9923.
achieve growth)

— time limit (short- medium- or long-term)
— strategy (selecting the right investment)

e brainstorm and list the different investments a
person can choose from:
— short-term savings, such as savings account,
term deposits, T-bills
— stocks
- bonds
— mutual funds
— precious metas; e.g., gold
- art
— jewellery/precious stones; e.g., diamonds
rea estate (land/buildings)
- mortgages

» describe how compound interest works to increase
your investments over time

« explore the concept of paying yourself first and Formula

S 72/ Annual interest rate of
how the rule of 72 can help determine investment investment = no. of

objectives years for investment to
. . . double.
» explain what is meant by “developing a personal
investment portfolio”
Advanced CTS, Financia Management /F.23
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COURSE FIN3080: PERSONAL INVESTMENT PLANNING 1 (continued)

Concept Specific Outcomes Notes

The student should:

« explore what is meant by the term “ asset
alocation” and describe each component—
cash/cash equivalent, equities, fixed income

e analyzethe direct relationship between expected

returns and risk in terms of

— timelimit or horizon—amount of time

— cash requirement—amount of money

- liquidity—how fast the asset can be turned
back into cash

— emotional factors; e.g., will you loose sleep
over an investment

e evaluate and identify “personal tolerance’ for risk

e explorethefinancia pages of a newspaper or the
Internet and describe the information given

e refer to other sources of investment advice:
— investment newd etters and publications
— courses and seminars
— books
— magazines
- television and radio

e describe the business cycle in terms of an

expanding market versus a recession—bull market
versus bear market.

Equities + define equity securitiesin terms of being an owner | Video: Demystifying the
Stock Market (26 min.)
» define and use basic terminology related to available from 100%
equities securities Educational Videos
1-800-483-3383;
» explaintheterm “stock exchange’ and list the refer to chapter 3 of

Investing in Your

stock exchanges in Canada, the U.S. and other Future for list of terms

markets around the world

» visit and explore Web sites of major stock <www.cdnx.com>

exchanges around the world <www.tse.com>
<Www.nyse.com>

« interpret stock quotes from the newspaper or the | <Www.nasdag.com> (this
Internet sitewill connect you to
other global Web sites).

F.24/ Financia Management, CTS Advanced
(2003) OAlberta Learning, Alberta, Canada



COURSE FIN3080: PERSONAL INVESTMENT PLANNING 1 (continued)

Concept Specific Outcomes Notes

The student should:

e describe equitiesin terms of:
— size; e.g., small cap or large cap
- gtyle; eg., growth, value, income, high quality
— geographic location; e.g., Canadian, U.S,,
Asian, European

» describe equitiesin terms of the sector they arein: | <www.globeinvestor.

- interest sensitive; e.g., banks, insurance, f;?:m%'m‘i'gsn sector
utilities, real estate, pipelines

— consumer; e.g., merchandise, communication
and media

— industrid; e.g., technology, transportation,
conglomerates

— resources,; e.g., oil and gas, metals, minerals,
paper and forestry, gold and other precious
metals

» describe what adiversified equities portfolio
would look like; eg., variesin style, size,
geographic location and sector

« create adiversified equities portfolio to track over | Useafree Internet site,

a specific period of time such as
<www.globeinvestor.
» analyzethe diversified portfolio on adaily, com> or
weekly or monthly basis, buying and selling as <www.1se.com> 1o

create and maintain a

necessary to meet a specific goal or objective. personal portfolio of

stock picks.
Fixed Income » define debt securitiesin terms of being alender

» list and describe the different debt securities
available on the market:
— corporate bonds
— provincial bonds
— Canada Savings Bonds
— debentures
— treasury bills (T-Bills)
— guaranteed investment certificates (GICs)

e describe fixed-income securities in terms of risk
and return; e.g., safety, income, return of principal

Advanced CTS, Financia Management /F.25

OAlberta Learning, Alberta, Canada (2003)



COURSE FIN3080: PERSONAL INVESTMENT PLANNING 1 (continued)

Concept Specific Outcomes Notes

The student should:

¢ identify the components of a bond:
— maturity date
— principal or facevale
— interest rate (coupon)

¢ describe and compare bond yields for a variety of
bonds

¢ evaluate bonds in terms of when to buy and when
to sdl:
— interest rates
— acompany’sfinancia outlook
— bondyield

* interpret bond quotes from the newspaper or the
Internet

» define and describe the cash/cash equivalent
portion of an investment portfolio

e identify cash equivalents:
— savings accounts
— term deposits
— money markets

» explain why aninvestor might allocate a portion
of his/her portfolio to cash or cash equivalents

* research and select fixed-income securities that
meet particular goals and objectives.

Mutual Funds » distinguish the basic differences between stocks,
bonds and mutual funds

e describe common types of mutual funds such as:
— money market funds
— fixed income funds
— growth or equity funds
— balanced funds
— ethical funds
— global or foreign funds
— index funds
— gpecialty funds

F.26/ Financia Management, CTS Advanced
(2003) OAlberta Learning, Alberta, Canada



COURSE FIN3080: PERSONAL INVESTMENT PLANNING 1 (continued)

Concept Specific Outcomes Notes
The student should:
» compare different mutual funds and describe their | <www.globefund.com>—
makeup or contents in terms of asset allocation fund filter allows
students to research
e list the advantages of investing in mutual funds: mutual funds using a
— affordable variety of filters. Under

. ee . Resources click on
diversification Glossary to review

liquidity definitions.
professional management
flexible amounts

record keeping

¢ list the disadvantages of investing in mutual
funds:
— management fees and expenses
— lossof control over investment decisions
— managers mistakes
- tax efficiency

* describe the fees associated with mutual funds:
— management expenseratio (MER)
— sales commissions—front end versus back end
versus no load

» analyzeinvestment styles of mutual fund

managers such as:

— growth managers—focus on stocks with high
earning potential

— value managers—bottom-up strategy, focus on
undervalued companies

— GARP (Growth at a Reasonable Price)—
combination of value and growth

— core—combination of both growth and value.

Advanced CTS, Financia Management /F.27
OAlberta Learning, Alberta, Canada (2003)
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COURSE FIN3090: PERSONAL INVESTMENT PLANNING 2

Level: Advanced

Theme: User

Prerequisite: Personal Investment Planning 1

Description: Students expand their knowledge of investing by analyzing the financial

statements of a variety of companies, interviewing and critiquing an investment
advisor, and creating investment portfolios using the steps of intelligent
investing for short-term and long-term goals.

Parameters: Access to computers and the Internet.

Curriculum and Assessment Standards

evaluate and compare
the financial statements
of two companies

General Outcomes Assessment Criteria and Conditions Suggested
Emphasis
The student will: Assessment of student achievement should be based on:
e caculateratiosand » financial statement project—calculate ratios; evaluate 30

and compare the financial position of two companies
in terms of ;
- working capital
— debt/equity ratio
— earnings/share
- P/Eratio
- dividendyield.
Assessment Tool
Refer to Investing in Your Future, Teacher’'s

Resource, pages 35-37 and 4041, Essay
Assignment and Ratio Analysis Organizer

Sandard
Ratio Analysis Organizer and Comparison Essay
completed

Advanced
OAlberta Learning, Alberta, Canada

CTS, Financia Management /F.29
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COURSE FIN3090: PERSONAL INVESTMENT PLANNING 2 (continued)

Suggested

General Outcomes Assessment Criteria and Conditions :
Emphasis

The student will: Assessment of student achievement should be based on:

e critigue an investment * interview —individualy, in small groups or as a class 10
advisor interview an investment advisor to determine;

— investment philosophy

— investments she/he sells

- long-term investment advice

— short-term investment advice

— advicefor investing during a bull market versus a
bear market

— feescharged

— how areinvestors protected by the financial
company they are with

— potential of being selected as your investment
advisor.

Assessment Tool
Refer to Investing in Your Future, Teacher’'s
Resource, Interview Report Evaluation,
pages 117-119

Sandard
All components of Interview Report Evaluation
completed at a satisfactory level or above.

e research and build an * Investment Planning Project 1 — using the Internet and 25
RSP investment the steps for intelligent investing, create a mock RRSP
portfolio using the steps investment portfaolio:
of intelligent investing — identify the age, lifestyle and risk tolerance of
and taking into investor
consideration: — identify amount to invest
- ageand lifestyle of — identify specific goals; e.g., | want to retire at 55
investor with an annual income of $50 000

— specific goals and — identify objectives and make a plan to reach your
financial objectives god .
& rvEs — select avariety c_)f mv&stments_for the_ portfol io,

_ risk tolerance of use asset alocation and diversify equities
) — judtify the selection of investments based on goals
Investor and financial objectives suited to the age and

lifestyle of investor

— track and monitor the portfolio over a period of

time.

Assessment Tool
Refer to Taking Stock in Your Future, page 129,
Culminating Activity, Investment Portfolio
Report Rubric

Sandard
Rating of 3 or higher on each component of
Investment Portfolio Report Rubric

F.30/ Financia Management, CTS Advanced
(2003) OAlberta Learning, Alberta, Canada



COURSE FIN3090: PERSONAL INVESTMENT PLANNING 2 (continued)

General Outcomes Assessment Criteriaand Conditions Suggested
Emphasis
The student will: Assessment of student achievement should be based on:
» research and build an * Investment Planning Project 2 — Using the Internet 25
investment portfolio for and the stepsfor intelligent investing, create a mock
a short-term goal using investment portfolio for a short-term goal:
the steps of intelligent - identify the age, lifestyle and risk tolerance of
investing and taking into investor
consideration: - identify amount to invest
- ageand lifestyle of — identify specific goals; e.g., | want a car three
investor years from now
— specific goals and — identify objectives and make a plan to reach your
financial objectives goal
of investor — select avariety of investments for the portfolio,
— risk tolerance of use asset allocation and diversify equities
investor — justify the selection of investments based on goals
and financial objectives suited to the age and
lifestyle of investor
— track and monitor the portfolio over a period of
time.
Assessment Tool
Refer to Taking Stock in Your Future, page 129,
Culminating Activity, Investment Portfolio
Report Rubric
Sandard
Rating of 3 or higher on each component of
Investment Portfolio Report Rubric.
e demonstrate basic e observations of individua effort and interpersonal
competencies. interaction during the learning process
Assessment Tool
Basic Competencies Reference Guide and any
assessment tools noted above
Advanced CTS, Financia Management /F.31
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COURSE FIN3090: PERSONAL INVESTMENT PLANNING 2 (continued)

Concept

Specific Outcomes

Notes

Financia Statements

The student should:

evaluate a variety of companies through their
financia statements

calculate a company’ s financia positions through

their:

— balance sheet
assets, liahilities, capital
working capital ratio (current assets/
current liabilities)
debt/equity ratio (total debt/shareholders
equity)

— income statement

- calculate earnings per share (company’s

net earnings/number of common shares)
price per earnings ratio (P/E ratio = market
price of stock/earnings per share)
dividend yield.

Find current annual
reports on the Internet.

Investing in Your Future,
Chapter 3 and
Appendix C.

Selecting an
Investment
Advisor

describe the different types of financial service
companies:

- banks

— trust companies

— insurance companies

- mutua fund deders

- full-service brokers

- discount brokers

discuss the Financial Consumers Act in terms of ;

- how the act protectsinvestors

- what financial products and services are
covered

— what rights and responsibilities investors have
when buying financial products and services

— what the act says about disputes, financial
planners and plain language

describe how an investor is protected under the
Canadian Investors Protection Fund (CIPF)

identify the different designations of professionals

in the field of investment and financial planning:

— CFP—Certified Financial Planner

- FCSI—Fellow of Canadian Securities
Institute

- CIM—Canadian Investment Manager

- CFA—Chartered Financial Analyst

- FMA—Financia Management Advisor

Alberta Consumer and
Corporate Affairs—
Bulletin “The Financial
Consumers Act: What
It Means to You.”

F.32/ Financia Management, CTS
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COURSE FIN3090: PERSONAL INVESTMENT PLANNING 2 (continued)

Concept Specific Outcomes Notes

The student should:

Selecting an * research and determine the criteriafor selecting an
Investment investment advisor
Advisor

(continued) e construct aset of questionsto ask an investment

advisor

* evauate an investment advisor.

Strategies for « examine the history of the stock market over the
Creating past 50 yearsto:
Investment identify bull and bear markets
Portfolios find patterns between risk versus returns

e discusstheroleinflation playsin determining % of return on investment

actual or real return on investments minus % of inflation =
real return on

» compare the risks and returns between a variety of investment before
stocks, bonds and mutual funds taxes.

» calculate actud returns on avariety of
investments

» analyze asset dlocation in relationship to the life
stage of an investor

» reevaluate your tolerance for risk

» discussthe social and ethical implications of
purchasing stock in certain companies; e.g.,
Ethical investing—environmental, socia view
points

» develop apersonal investment strategy for short-
term and long-term plans

» describe the steps of intelligent investing to build

an investment portfolio:

— set specific goals and financial objectives

— match investment objectives to asset classes

— analyze and select investments within the
different asset classes in terms of risk, return,
liquidity and time

— spread out risk; diversify your portfolio
through size, style, sector and geography

Advanced CTS, Financia Management /F.33
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COURSE FIN3090: PERSONAL INVESTMENT PLANNING 2 (continued)

Concept Specific Outcomes Notes
The student should:
Strategies for e investigate other strategiesfor reducing risk; e.g.,
Creating dollar cost averaging
Investment e describe the characteristics of a Registered
Portfolios ) . )
(continued) Retirement Savings Plan (RRSP):

— investment portfolio created over alifetime

— asset allocation—components could include
cash/cash equivalent, fixed income,
diversified equities or mutual funds

— maximum tax deductible contribution per year
is 18% of previous year's earnings

- long-term

- 70% Canadian content

- 30% foreign content

- reduces taxes on current income

— investment grows tax free until withdrawn

e examine the advantages and disadvantages of
investing in an RRSP in Canada

e describe the characteristics of a Registered

Educatl on Savings Plan (RESP):
tax-deferred investment plan normally set up
by parents for their children’ s post-secondary
education

— money is taxed when student withdraws it

— plan must be set up before age 16 to make
contributions

— government will contribute 20% of RESP up
to amaximum of $2000 through the Canadian
Education Savings Grant

» usethe steps of intelligent investing to develop an
investment plan for a short-term goal (under five
years; e.g., avacation, acar)

e usethe steps of intelligent investing to develop an
investment plan for along-term goal (20 years or
more; e.g., retirement)

» describe the tax implications of investing:
— tax oninterest
- tax on dividends
— tax on capital gains
— tax sheltered until stock is sold
- RRSP

F.34/ Financia Management, CTS Advanced
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COURSE FIN3090: PERSONAL INVESTMENT PLANNING 2 (continued)

Concept Specific Outcomes Notes
The student should:

Strategies for «  discussthe concept and value of being part of an | Refer to page 165 of
Creating investment club. Investing in Your
Investment Future, Teacher S

. Resource for setting up
Portfolios an investment club in
(continued) your school.
Investing and the » make use of the Internet as an investment tool to: | See

<www.albertasecurities.

Internet - learn investment .concepts and strategies corm> for abrochure on
— research companies investing and the
— (Qet stock and bond quotes Internet.
- investigate mutual funds See Teacher's Resource,
— create mock portfolios Investing in Your
— take concept tests Future, Appendix C,

pp. 173-177, for full
« distinguish the difference between fact and fiction list of potential Web

when using the Internet for investing sites.

» redizethe pitfalls of the Internet as an investment
tool; remember the basic concept, “If it seemstoo
good to betrue, it usualy is.”

« make use of news groups as aform of sharing; do
not make decisions on potentially unreliable
Sources.

Advanced CTS, Financia Management /F.35
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ASSESSING STUDENT
ACHIEVEMENT IN CTS

The CTS assessment standards assess two basic
forms of competency:

*  What can a student do?
* make a product (e.g., wood bowl, report,
garment)
* demonstrate a process
* strand-related competencies;
keyboarding, hair cutting,
techniques, lab procedures)
* basic competencies; €.g., resource use,
safety procedures, teamwork.

e.g.,
sewing

*  What does a student know?
* knowledge base needed to demonstrate a
competency (link theory and practice).

CTS Defines Summative Assessment Standards

The assessment standards and tools defined for the
CTS courses, referenced in Sections D, E and F of
this Guide, focus on the final (or summative)
assessment of student achievement.

Assessment throughout the learning period
(formative assessment) will continue to evaluate
how students are progressing. Teachers direct and
respond to students’ efforts to learn—setting and
marking tasks and assignments, indicating where
improvement is needed, sending out interim
reports, congratulating excellence, etc.

Teachers will decide which instructional and
assessment strategies to apply during the formative
learning period. As formative and summative
assessment are closely linked, some teachers may
wish to modify the tools included in this section to
use during the instructional process. Teachers
may also develop their own summative assessment
tools as long as the standards are consistent with
the minimum expectations outlined by Alberta
Learning.

G.4/ Financial Management, CTS
(Revised 2000)

Grading and Reporting Student Achievement

When a student can demonstrate ALL of the exit-
level competencies defined for the course (course
learner expectations), the teacher will designate
the course as “successfully completed.” The
teacher will then use accepted grading practices to
determine the percentage grade to be given for the
course—a mark not less than 50%.

The time frame a teacher allows a student to
develop the exit-level competency is a local
decision. =~ NOTE: The Senior High School
Handbook specifies that students must have access
to 25 hours of instruction for each credit. Students
may, however, attain the required competencies in
less time and may proceed to other courses.

Teachers are encouraged to consult their
colleagues to ensure grading practices are as
consistent as possible.

High school teachers may wish to refer to
“Directions for Reporting Student Achievement in
CTS” for information on how to use the CTS
course codes to report the credits that students
have earned to Alberta Learning. (Copies of this
document have been forwarded to superintendents
and senior high school principals.)

Components of Assessment Standards in CTS

The following components are included in each
course:

e general outcomes (in the shaded left column
of the course) define the exit-level
competencies students are expected to achieve
to complete a course. Each general outcome
defines and describes critical behaviours that
can be measured and observed. The student
must meet the standard specified for ALL
general outcomes within a course to be
successful.

e suggested emphasis (in the right column of
the course) provides a guideline for the
relative significance of each general outcome
and can be used to organize for instruction.

Assessment Tools
©Alberta Learning, Alberta, Canada



COURSE FIN3060: FINANCIAL ANALYSIS

FIN3060-2

General Outcome: The student will interpret data that has been obtained, in order to recommend action.
Criteriaand Conditions: Assessment of student achievement should be based on preparing a report/presentation on what data
are required for reporting and decision-making purposes.

TASK OBSERVATION/RATING

PreparationandPlanning |4 3 2 1 0 N/A

Content 4 3 2 1 0 NA

Presenting/Reporting 4 3 2 1 0 NA

STANDARD IS3IN EACH APPLICABLE TASK

RATING: (italics are optional)
The student:

contribute team goals.

suggestions that enhance team effort.

cooperatively to achieve team goals.

cooperatively.

and/or processes are used inappropriately.
N/A Not Applicable

4 exceeds defined outcomes. Plans and solves problems
effectively and creatively in a self-directed manner.
Tools, materials and/or processes are selected and used
efficiently, effectively and with confidence. Qudlity,
particularly details and finishes, and productivity are
consistent and exceed standards. Leads others to

3 meets defined outcomes. Plans and solves problemsin
a sdf-directed manner. Tools, materials and/or
processes are selected and used efficiently and
effectively. Quality and productivity are consistent.
Works cooperatively and contributes ideas and

2 meets defined outcomes. Plans and solves problems
with limited assistance.  Tools, materials and/or
processes are selected and used appropriately. Quality
and productivity are reasonably consistent. Works

1 meets defined outcomes. Follows a guided plan of
action. A limited range of tools, materials and/or
processes are used appropriately. Quality and
productivity are reasonably consistent. Works

0 has not completed defined outcomes. Tools, materials

COMMENTS

Assessment Tools
©Alberta Learning, Alberta, Canada

TASK CHECKLIST
The student is able to:

Preparation and Planning

O set goals and describe steps to achieve them

O usepersonal initiative to formulate questions and find
answers

O accessarange of relevant information sources and
recognize when additional information is required

O interpret, organize and combine information in creative and
thoughtful ways

O record information accurately using appropriate technical
terms and supporting detail

O plan and use time effectively, prioritizing tasks on a
consistent basis

O assess and refine approach to task and project status based
on feedback and reflection

Content

O describe at least two types of users of financia information;

e.g., insders, outsiders, middle managers, executive,

sharehol ders/owners

provide examples of real businesses/people for the types of

users discussed in the report

compare the reasons why financial datais needed/used by

these users

discuss specific decisions that the users will be able to

make based on the financia reports

provide at least two reasons why financial reports may

differ depending upon the user

list several examples of what type of information the

business should include in the reports for the users

discussed in the financial reports

O exhibit awareness and understanding of the issues and
present the student’ s personal point of view

O include bar graphs and charts

O 0O O o O

Presenting/Reporting
O demonstrate effective use of avariety of communication
media
e.g., Written: spelling, punctuation, grammar, format
(formal/informal, technical/literary)
Oral: voice projection, body language, appearance,
enthusiasm, evidence of prior practice
Audio-visual: techniques, tools, clarity, speed and
pacing
maintain acceptable grammatical and technical standards
through proofreading and editing
provide an introduction that describes the purpose and
scope of the project
communicate thoughts/feelings/ideas clearly to justify or
challenge a position
state a conclusion by analyzing and synthesizing the
information gathered
give evidence of adequate research through areference list
including relevant information sources

O 0O 0O o O

CTS, Financia Management /G.51
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ASSESSMENT TASK: RESEARCH REPORT (continued) FIN3080-1

Standard: All components of this worksheet completed.

1. ldentify the sector you will be researching.
2. Research and comment on the current outlook of this sector given our current economic situation.
3. ldentify the three companies you will assess and compare aong with their Web sites. Search the
Internet or obtain a print copy of the annual report for each company.
a
b.
C.
4. ldentify the type of products and/or services sold.
a
b.
C.
5. Find and compare the P/E ratios for each company.
a
b.
C.
What conclusions can you make after comparing the P/E ratios?
6. Find and compare the dividend yields for each company.
a
b.
C.
What conclusions can you make after comparing the dividend yiel ds?
G.52/ Financia Management, CTS Assessment Tools
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ASSESSMENT TASK: RESEARCH REPORT (continued) FIN3080-1

7. ldentify the style of each stock, then briefly describe the risk and return of each.
a
b.
C.

What conclusions can you make comparing the risk and return of each stock? What would be the risk
tolerance level of an investor buying into these companies?

8. Usingtherule of 72, calculate how many yearsit will take for the companies stocksto double.
(Show your work; 72/the expected or potential annual rate of return.)

a
b.
C.

9. Using the information gathered above, explain which one of the companies you would invest in and
why. Be specific.

Assessment Tools CTS, Financia Management /G.53
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ASSESSMENT TASK: ANALYZE, PICK AND TRACK STOCKSAND/OR BONDS

SUMMARY OF STOCKS AND/OR BONDS PURCHASED OVER A PERIOD OF TIME

Standard: All components of this spreadsheet completed.

FIN3080-2

Identify an objective for investing a total of 4:4,000. Identify the time frame you would keep these investments as if you were actually investing.
The investment objective is long-term. The objective is to build capital for the down payment on a retirement home.

Name Date of Market Price Total $ Market Price Total $ $Gain %Gain
of Investment Symbol |Purchase [Quantityj /Share Invested Date Sold /Share Returned /Loss /Loss
BONDS
TOTALS $ = $ . $ =
STOCKS
TOTALS $ = - $ - #DIV/O!
TOTAL SUMMARY OF STOCKS AND BONDS PORTFOLIO $ = = $ - #DIV/O!

Comment on the overall results of your investment picks at the end of your tracking period.

Comments could include current news about individual stocks or bonds, news about the sectors, the ecomony in general, such as interest rates and
inflation. Also include overall comments regarding the TSE and other stock market performances in general.

G.54/ Financia Management, CTS

(2003)

Assessment Tools
©Alberta Learning, Alberta, Canada




ASSESSMENT TASK: BUILD AN INTERNET INVESTMENT PORTFOLIO FIN3080-3

1. Select an Internet financia database and create an investment portfolio based
on your “Summary of Stocks and/or Bonds Purchased over a Period of Time’
(see Assessment Task: FIN3080-2).

2. Prepare and print a portfolio report with daily/weekly progress over a period
of time (according to teacher’ s direction), including recent news (within the
last 24 hours).

3. Prepare anumber of chartsto display avariety of graphs (minimum four)
from total portfolio to specific investments.

4. Anayze graphs of your stock picks.

Assessment Tools CTS, Financial Management /G.55
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ASSESSMENT TASK: RESEARCH AND COMPARE MUTUAL FUNDS FIN30804

Standard: All components of worksheet complete. Report well written, information summarized with recommendations and conclusions made
regarding the mutual fund selected.

Describe a specific investment objective:

Part 1: Using an Internet site, such as www.globeinvestor.com, and the chart below, research and compare three mutual funds that meet the
requirements of the above investment objective.

Criteria Mutual Fund #1 Mutual Fund #2 Mutual Fund #3

Name of fund

Type of fund

Current price/unit

Performance

over 1 year

over 3years

over 5years

over 10 years

Name of fund manager

Management style

Objective of fund

G.56/ Financia Management, CTS Assessment Tools
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ASSESSMENT TASK: RESEARCH AND COMPARE MUTUAL FUNDS (continued) FIN30804

Portfolio Composition

Asset allocation

1 1. 1
_ 2 2. 2
Top 5 holdings of each
fund 3 3 3
4 4. 4
5 5. 5
Top 3 sectors

Total assetsin fund

Management expense
ratio(MER)
Minimum investment
required

RRSP digibility

Part 2: Write areport comparing the three mutual funds against the investment objective identified. Report on which mutua fund you would
pick to achieve the investment objective and why. Attach report to this worksheet before submitting.

Assessment Tools CTS, Financia Management /G.57
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